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It should be no surprise that the economic outlook for Connecticut and Fairfield County is grim. Data released in December by the Connecticut Department of Labor (DOL) confirms that the economic slowdown has worsened, and job losses are rising. The New England Economic Partnership and Moody’s Economy.com both expect Connecticut to lose 60,000 to 80,000 jobs in the next 18 months, and they don’t foresee improvements until mid-2010.    
During the “Great Recession,” which started in 1989 and lasted five years, the state lost 160,000 jobs, and in the last recession (2001–2003), 60,000 were lost. Job losses for November 2008 totaled 5,100, and the DOL’s statewide report shows a net loss of 10,500 jobs since November 2007. By March, when the 2008 figures are revised, experts believe the reports will show that Connecticut lost 15,000 jobs statewide last year.
2009 outlook
The outlook for employment in the state isn’t much better. Estimates are that job losses will increase compared with last year’s figures. Overall, experts predict the state will lose around 40,000 or more jobs, but things may pick up—if only a bit—in the second half of the year. Areas of strength and possible job growth will be limited to those industries associated with defense, education, and health services. Some export-based industries and counter-cyclical services, such as outplacement services, may have modest gains. All  other areas are expected to decline, and housing-related jobs, financial services (except community/regional banking), leisure and hospitality, retail and nonexport/nondefense-related manufacturing will be among the hardest hit. The outlook for construction-related jobs will depend on the speed of any infrastructure-related stimulus package from President Obama’s administration. The same goes for R&D and production jobs associated with green initiatives in the stimulus package from Washington.
While the nation slipped into recession in early 2007, Connecticut, because of its strengths, avoided that fate until much later—closer to October 2008. But according to economists, that doesn’t mean the state will recover any earlier than the rest of the country. In fact, while Connecticut’s economic growth is expected to mirror the nation’s, many economists believe that because of its late entry, Connecticut will recover from the recession much later than many other states.   
The fact that Connecticut’s housing market is in much better shape than in many other states may help speed economic recovery in that sector in 2010. But states that continue to flounder, including Florida, Nevada, and California, may not emerge from the housing slump for several years.
Regions

In late 2008, the Bridgeport-Stamford labor market outperformed the state’s overall, posting a -0.3% loss versus -0.6% statewide. As of Nov. 2008, the Bridgeport-Stamford area lost 1,200 net jobs or 11% of the total statewide. That, however, is expected to change in 2009, when job losses in the Bridgeport-Stamford labor market are expected to mirror or slightly exceed statewide figures. That’s because of the area’s proximity and connection to New York City, which is facing a much more severe recession. New York City is expected to lose more than 100,000 jobs in the financial services sector alone. This loss of buying power and economic activity will continue to negatively impact the Bridgeport-Stamford area.
The shining star right now is the Greater Danbury area, which continues to outperform the rest of the state in job growth. With the exception of Hartford, Greater Danbury is the only area in the state that has seen job growth recently. As of Nov. 2008, Danbury added 1,000 net new jobs and had job growth of 1.4 percent. The area’s mix of high tech, defense, and export manufacturing and its pharmaceutical industries has helped it fare better than most of Connecticut. Experts believe, however, that the strength and pervasiveness of the recession will ultimately cause Danbury to lose jobs this year.
Overall, the state’s economy will be significantly weaker than it was in 2008. Although recovery isn’t expected until mid-2010, Connecticut will fare as well as most other parts of the country and will fare better than some states, including Ohio, Michigan, New York, Rhode Island, California, Nevada, Arizona, Georgia, and Florida—all of which, experts predict, will remain in recession well into or after 2010. 
