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Everyone is trying to figure out how to keep Connecticut’s economy above water, save jobs and position the state to grow again when the recession and fiscal crisis are over. 

No one has found a silver-bullet answer yet, but there are some things that we should know — because we learned them the hard way.

The last time Connecticut faced a serious recession and steep budget deficit, from 1989-1992, the first policy strategy included significant tax increases on employers to balance the state budget. This provided disastrous results.

We lost nearly 160,000 jobs as our economy fared much worse than the rest of the nation. It also took more than a decade to get those jobs back and restore business confidence in Connecticut. 

When lawmakers finally reversed many of their earlier actions, job growth and economic expansion began again. Connecticut and its people and communities started to thrive again.

Today, Connecticut’s economy is under tremendous stress and employers in the state are struggling to survive. Every month there are more business closures and job losses.
The best way out of a recession is to drive economic growth and jobs, which would have a positively contagious effect on every aspect of Connecticut’s health and well-being.

The problem is, in the chaos of everything taking place this year, there are several troubling proposals in different legislative committees. For example, in addition to the numerous tax bills raised in the Finance Committee that would increase costs, the Labor Committee has also proposed measures that would make Connecticut more costly and less attractive for businesses. 

History has taught us that significantly higher taxes and greater burdens on employers will certainly mean even fewer jobs — and fewer companies — in a state already weakened by the recession.
Lawmakers should heed the lessons of history — and common sense — and avoid proposals that would hinder the best chance for Connecticut’s economic survival and recovery. While this is a very difficult time for state policymakers, they need to make sure that they keep an eye on the big picture of what it will take to restore economic development and Connecticut’s economy. 

